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Abstract: The purpose of the empirical study is to examine whether foreign ownership in 
moderating the relationship between company size and disclosure of intellectual capital. In 
this study, the variables of foreign ownership are measured by the amount of foreign 
ownership divided by the total number of shareholders in the company. The size of the 
company is proxied by Market Capitalization. Moreover, the disclosure of intellectual 
capital is measured by the ICD (Intellectual Capital Disclosure) Index which amounts to 
25 items. The sample of this research is manufacturing companies listed on the Indonesia 
Stock Exchange from 2014 to 2017. This study uses the MRA model and uses SPSS as a 
testing tool. The result of this study is the foreign ownership is able to moderate the 
relationship between company size and disclosure of intellectual capital. 
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INTRODUCTION 
 
The condition of the world economy in the era of globalization is currently 
experiencing very rapid development, this makes all countries in the world innovate in 
order to compete with other countries. Indonesia is a country that has also experienced 
rapid development because Indonesia is included in the Southeast Asian region (ASEAN) 
which has begun to integrate to improve competitiveness in the current economic arena. 
The meeting of leaders of ASEAN countries agreed to form a single market in the ASEAN 
region, known as the ASEAN Economic Community (AEC). The enactment of the 
ASEAN Economic Community as a challenge and at the same time a great opportunity 
that must be able to face by society and companies in Indonesia, especially in facing 
global competition and improving the Indonesian economy. This enforcement in every 
company in Indonesia is able to maintain its existence or even leading in competition amid 
the AEC the flow of the free market.  
Human resources in Indonesia is able to compete with other countries. With the 
existence of a free market, the AEC does not only make companies have to be able to 
compete but also causes people to be able to improve their competence. In addition, 
business conditions that are changing rapidly will surely provide a lot of impact on 
financial reporting of an organization especially those related to the presentation and 
valuation of intangible assets (Sri, 2018). 
Statement from (Berzkalne and Zelgalve, 2014) that organizational management 
must be able to compete and increase the value of their organization. An organization can 
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maintain a company from an unstable economic condition must implement an 
organizational business strategy that used to implement labor strategies (Labor Based 
Business) into a knowledge-based business strategy (knowledge-based business). In 
addition, companies need basic capital to achieve a company goal consisting of physical 
capital, financial capital and intellectual capital. 
In PSAK No. 19 (revised 2009) stated that regulates intangible assets which do not 
regulate Intellectual Capital reporting, causing companies in Indonesia to report less on 
intellectual capital. According to (Artinah, 2013) disclosure of intellectual capital is a 
strategy carried out to report the nature of non-measurable (intangible) values that exist in 
the organization/company. 
An organization is assisted by intellectual capital in terms of the formulation of business 
strategies, implementing strategies, decision-makers in strategy, planning diversification 
and expansion strategies of the organization which is the basis of the organization's steps 
to communicate strategies to the company's external parties. An organization must be able 
to utilize intangible assets to create value without removing analysis in financial 
statements (Benedetta et al., 2017).  
The measurement of intellectual capital cannot be mathematics measured because 
intellectual capital is included in invisible (intangible) assets. But intellectual capital needs 
to be disclosed in the company's annual report because this information is used by report 
users to get a lot of information in decision making. This condition is also one way to 
increase the relevance of financial reports issued by the company in the form of annual 
reports. Broad relevancy in companies reveals that intellectual capital can be influenced 
by various company characteristics, including company size. Company size is a report by 
user scale to measure the size of a company. Large companies have a tendency to provide 
broader information than small scale companies. Therefore large-scale companies tend to 
be accounted for by information users compared to small-scale companies. Hence, large-
scale companies have a tendency to reveal more information about intellectual capital that 
is expected to reduce the information gap and be able to fulfill the wishes of external 
parties. In addition, in the larger the scale of the company, the external party has the 
perception that the company has a good development and has a positive response from 
external parties because the risks and challenges faced by the company are also higher 
which causes large scale companies to get a lot of attention from the investors. Moreover, 
a reference in the company is to report information as widely as possible to external 
parties (Soraya, 2015). 
(Henni, 2014) discussed intellectual capital with the theme of research on what 
things can affect the disclosure of intellectual capital. The influence in this study is the 
size of the company, the age of the company while the one that does not have an effect is 
leverage, profitability, independent commissioner and concentration of ownership. The 
research differs from previous research because the researchers added moderating 
variables namely foreign ownership. The tendency of large-scale companies to have 
foreign ownership in their companies. With the presence of foreign ownership, large-scale 
companies are expected to be able to disclose their intellectual capital reporting more 
deeply to attract foreign attention. Indonesia has a high foreign investment. Based on data 
obtained from the Capital Investment Coordinating Board (CICB), the realization of 
investment in the first quarter of 2016 was Rp. 146.5 Trillion or up 17.6% from the 
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previous period. It consists of Foreign Investment of Rp. 96.1 Trillion or up 17.1% from 
the previous period. 
  
THEORETICAL REVIEW 
  
Signaling Theory. A signal is a condition where the company provides information that is 
important and influences decisions from users of information so that information users can 
make the right decisions from the information provided by the organization. According to 
(Brigham and Houston, 2011) signal is an action carried out by a company organization 
that has a plan to provide an overview to the user of the report regarding the condition of 
the company reported by the management in the organization. 
The company seeks to provide information to external parties. The benefits of 
intellectual capital reports are that companies can provide more information to users of the 
report so that users can understand more deeply the condition of the company and know 
the strategies developed by the company in the use of intellectual capital. When the signal 
is given positively, the company will get a positive response from the user and the 
assessment of the company also increases. All information created in the company 
becomes very crucial for stakeholders because the information presented can be a picture 
of the company that portrays the company in the past, present and future. And information 
can provide added value to the material for investors to analyze and make investment 
decisions. 
  
Stakeholder Theory. Statement from (Purnomosidhi, 2016) an organization must be able 
to carry out activities that are in accordance with the expectations of stakeholders and 
must be able to provide information about activities to stakeholders. Stakeholder as a 
funder for the company has the right to all the conditions of the company and the activities 
of the company will be able to contribute to decision making both information that they 
will use or information that is not useful in their decisions. 
Stakeholder theory states companies are not organizations that establish for 
themselves but how organizations can provide benefits to others. The company's 
reputation is strongly influenced by stakeholders; the company will continue to try to 
manage good relationships with stakeholders by providing the information needed by 
them. The responsibility of the company to stakeholders is not only on economic or 
financial performance but conditions beyond that so companies need to disclose beyond 
the disclosures and enter into voluntary disclosures, such as disclosure of intellectual 
capital. Voluntary disclosure by companies can be in the form of how much disclosure of 
intellectual capital will be used as a calculation by the company to increase the value of 
the company, especially for large-sized companies.  
  
Agency theory. The existence of agency theory because of a problem that occurs between 
the company manager and corporate funders and this occurs in the agency relationship. 
The existence of different interests between the two parties in the organization will result 
in prolonged conflict in this organization. This conflict can occur due to different desires, 
e.g. the manager as management are willing to have a large salary/ bonus from the 
company while the funder would like the manager to manage the company well, hence it 
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can generate a lot of profits for him. (Jensen and Meckling, 1976) explained agency theory 
is a condition that mentions about the relationship between two parties in a company, the 
manager (agent) and the funder (principal). Agency theory stated that agency relations 
exist when one of the parties (principal) provides management authority to the manager 
(agent) to carry out the task for their interests which involves giving authority to several 
decision-making authorities to the manager. This condition causes the agent to carry out 
the tasks given by the funder, which later results will provide welfare to the funder. This 
condition causes distrust of funders to managers because of differences in interests of both 
parties so that at this time the conflict occurred between the two parties concerned. 
This conflict is getting bigger in companies that have large business complexity so 
that good and independent supervision is needed to oversee the actions of managers in 
carrying out the delegation of tasks from the funders. One of the things that can reduce 
this conflict is supervision from the outside if the company is owned by foreigners, thus 
the information will be presented by the company which is relevant. 
 
Disclosure of Intellectual Capital. Disclosure of intellectual capital is an important thing 
to disclose in an organization, indeed intellectual capital is an intangible asset that must be 
owned by an organization which later will have a purpose in determining the value of an 
organization by the community. Intellectual capital relates to assets in a company that 
must have a knowledge base or the result of a knowledge transformation process in the 
form of intellectual assets (Eka and Yulida, 2018) 
Based on (Marisanti, 2012) stated that there are several methods in intellectual 
capital that are lateral in nature in the form of companies in innovating, creative and 
developing conventional variables and applying other technical values including in terms 
of experiences where past experience is a learning process for companies. 
 
Intellectual capital is developed into 3 characteristics including: 
 
Human Capital. Human capital is a company that has the collective ability to provide 
solutions within the company based on the skills of human resources in the company. 
Human capital as the lifeblood in intellectual capital because it is a creative source in the 
company and is a difficult variable to measure because this condition exists in human 
resources in the company which can be seen from the creativity and innovation of the 
workforce. 
Organizational Capital or Structural Capital. Organizational capital encompasses 
organizational excellence to regulate the company's business processes and regulate the 
workforce in order to provide optimal performance in the overall business. 
Relational Capital or Customer Capital. Relational capital can be referred to as 
customer capital which is a variable of intellectual capital that can be seen in real terms in 
the form of good conditions between companies and partners such as quality suppliers, 
loyal customers, good corporate services and company relations with other parties related 
to the government and society. 
 
Board Diversity. The concept of board diversity is associated with the component of 
Good Corporate Governance, among others, the size of the board, the diversity of 
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characteristics, character, and abilities possessed by each individual who is a member of a 
company's decision-making board. It can be interpreted that this diversity is an illustration 
of age, gender, race, culture, religion, background, professionalism, knowledge, expertise, 
one's experience. The form of diversity experienced by Indonesia itself is the citizenship 
of the board of directors. According to (Choi et al., 2012) diversity occur because of the 
company's desire to place foreigners in protecting the interests of board members. The 
most important thing is the perception of companies that build for the company. It is 
expected that the emergence of a diversity of citizenship will give a signal if the company 
can prepare to change corporate governance towards a better way to increase the value of 
the company.  
 
Foreign Ownership. The share ownership structure is a picture of the transfer of 
ownership and distribution of power that has the influence of shareholders on the 
company's business operations. Statement in Law No. 25 of 2007 in article 1 point 6 that 
foreign ownership companies are individuals of foreign citizens, foreign business entities, 
and foreign governments that make investments in the territory of the Republic of 
Indonesia. 
With the collaboration of domestic companies with foreign companies, they expect 
the disclosures given to the public at large. It can be said that multinational companies 
have a good perception in providing extensive information to other stakeholders in terms 
of the quality of information disclosure. This is one of the positive things that can be taken 
by domestic companies so that disclosures disclosed by companies can be more and better. 
 
Company Size. The size of the company is divided into 3 categories: large-scale 
companies, medium-scale companies, and small-scale companies. The larger the size of 
the company, the more the company will disclose company information widely compared 
to small-scale companies (Sri, 2018). The size of the company is reflected in the scale of 
the company's size as measured by the value of the company's assets. The greater the 
wealth, the more developed a company. Large companies interpret that the company has 
large funds for the company's operations. Large funds allow companies to invest their 
funds in intangible assets, namely the disclosure of intellectual capital. The availability of 
large funds will make the management of intellectual capital more optimal and provide 
better intellectual capital performance. 
 
Foreign Ownership, Company Size, and Intellectual Capital Disclosure. Company 
size is the condition in the company shows the size of a company. Companies that have 
large scale sizes tend to be more concerned by external parties, so this company will 
provide more information to external parties. Large-scale companies are considered more 
able to disclose as much information as possible compared to companies on a small scale. 
Large-scale companies usually have many shareholders and means that this type of 
company must be able to disclose information as widely as possible to shareholders 
because of requests from shareholders and analysis in the capital market. The variables 
used can explain how broad the company's disclosures in the company's annual report are 
the size of the company. So that large-scale companies will be more revealing voluntary 
reports of intellectual capital. 
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Share ownership structure is a reflection of the distribution of power and influence 
of shareholders on the company's operations. Researcher (Mishari, 2018) stated that the 
mechanism of corporate governance greatly impacts the quality of disclosure of 
intellectual capital disclosed in the company's annual report. The company has many 
board members, the proportion of external parties is high and the ownership of shares 
owned by external is high, it will increase the disclosure of intellectual capital. This 
identifies the larger the company the more foreign ownership in the company. The amount 
of foreign ownership in the company causes the company to provide more information to 
shareholders so that the disclosure of intellectual capital is higher. 
 
H1 = Foreign ownership is able to moderate the relationship between company size and 
disclosure of intellectual capital 
 
Previous researches. Some previous studies that examined foreign ownership, company 
size and disclosure of intellectual capital: 
1. According to (Devanela and Sekar, 2016) with the title of things - things that affect the 
disclosure of intellectual capital. The result of this study stated that the age of the 
company and the level of growth affect the disclosure of intellectual capital while 
ownership concentration does not affect intellectual capital disclosure. The control 
variable in this study is the size of the company, the size of the company has a positive 
effect on the practice of disclosure of capital intellectuals. 
2. According to (Heni and Wahidahwati, 2014) with the title of things - things that affect 
intellectual disclosure. The research stated that which affected intellectual capital is the 
size of the company and the probability to influence positively and the age of the 
company negatively affects and things that do not affect our leverage, independent 
commissioners and concentration of ownership.  
3. According to (Indra and Tarmizi, 2014) with the title Analysis of the Effect of 
Company Size on Intellectual Capital Performance with Ownership Structure as a 
Moderating Variable. The result of this study indicated that company size does not 
affect the disclosure of intellectual capital. Family ownership has a positive and 
significant effect on the relationship between firm size and the performance of 
intellectual capital and institutional ownership has a positive and significant influence 
on the relationship between firm size and intellectual capital performance. 
4. According to (Pratignya and Muhammad, 2015) with the title Factors Affecting the 
Area of Disclosure of Intellectual Capital in Banking Companies on the Stock 
Exchange in 2011 - 2013. The result showed managerial ownership, institutional 
ownership and the level of intellectual capital affected with negative direction on broad 
disclosure intellectual capital. Profitability and leverage have a positive effect on the 
broad disclosure of intellectual capital. And foreign ownership and government 
ownership do not affect the broad disclosure of intellectual capital. 
5. According to (Fatwa and Deni, 2014) with the title Analysis of the Effect of Corporate 
Governance, Managerial Ownership and Institutional Ownership on Intellectual Capital 
Disclosure. The result of the study indicated that corporate governance has an effect on 
intellectual capital, managerial and institutional ownership does not affect intellectual 
capital. Company size control variables and ROA have a significant positive effect on 
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intellectual capital and leverage control variables have no significant positive effect on 
intellectual capital. 
6. According to (Choirun, 2017) with the title Effect of Profitability, Leverage, Ownership 
Retention and Company Size against Intellectual Capital Disclosure on Companies 
That Perform Initial Public Offering. The result of the study stated that the leverage 
variable, ownership retention and company size did not affect and profitability 
influenced the intellectual capital disclosure variable. 
 
METHODOLOGY 
 
Types and Data Sources. The data type of this research is secondary data. Secondary data 
is a type of data obtained and extracted through the management of second parties in the 
form of both qualitative and quantitative data. Secondary data in this study from data 
which is taken based on the company's annual report for the period 2014 - 2017. The 
research data is taken from the company's annual report listed on the Indonesia Stock 
Exchange, Indonesian Capital Market Directory and Investment Gallery Unika Musi 
Charitas Palembang. 
 
Population and Samples. The population is defined as the group of subjects who want to 
be subjected to the generalization of the result of the study. The population is used in this 
study is all companies listed on the Indonesia Stock Exchange. The sample is part of the 
population that is represented and will be examined or part of the number of 
characteristics possessed by the population represented (Wijoyo, 2011). The sampling 
technique is divided into 2 groups, sampling techniques probability models and non-
probability models. This study applies a sampling technique with a non-probability model. 
This is due to taking using a non-probability model if the size of the opportunity for 
members of the population as samples is unknown. The sampling technique in the chosen 
non-probability model is Purposive Sampling. Purposive sampling is sampling taken 
based on a balance that is in accordance with the purpose of the study. Therefore the 
criteria in this study are:  
1. Manufacturing companies listed on the Stock Exchange from 2014 - 2017 
2. Companies that have foreign ownership in the company 
 
Method of collecting data. The method of data collection is to use a literature study 
where the authors carry out data collection with books related to the research to be 
discussed. 
 
Variables and Variable Measurements. The variable in this study consisted of the 
dependent variable namely Intellectual Capital. Disclosure of intellectual capital contains 
components of intangible assets which cause difficulties in carrying out management, 
measurement and reporting disclosed by the company. Thus, disclosure of intellectual 
capital is measured using: 
ICD index = (∑di/M)*100% 
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Independent variable in research is the size of the company used to classify large-
scale companies. While the moderating variable in this study foreign ownership is 
measured by dividing the number of shares held by foreign companies with the total 
number of shares outstanding. Foreign-owned shares will be obtained by the percentage of 
shares held by foreign investors in the form of ownership by foreign ownership and 
including organizations, social foundations, banks, individuals and foreign governments. 
 
Analysis of Moderate Analysis Regresion (MRA) 
The regression equation in this study: 
Y = a + bX1 + bX2 + bX1 * X2 + e 
Note: 
Y = Company Performance 
X1 = Company size 
X2 = Foreign Ownership 
e = Error 
 
Normality test. Normality test aims to prove the population in research whether 
population data used is normally distributed or not. Data that has an ordinal scale, interval 
and usual ratio are measured by normality testing. Data analysis with parametric methods 
must be free from abnormal data, meaning that the data studied must be in normal 
conditions. The Kolmogorov Smirnov One-Sample Test used by this study to see normal 
data or not by looking at a significance level greater than 0.05 or 5%. 
 
Heteroscedasticity Test. For the purpose of the regression model in understanding 
whether the model has a variance inequality from the residuals between observations of 
researchers who use Heteroscedasticity tests. If the result of the observations is the same 
then it is called Homoscedasticity, whereas if it is different it is called Heteroscedasticity. 
The same model or homoscedasticity can be said that the regression model is in good 
condition. This is seen from the Plot Graph which occurs between the predictive value of 
the dependent variable (independent), namely ZPRED and the residual, SRESID. 
Detection of Heteroscedasticity can be seen using a graph and whether it forms a specific 
pattern on a scatter-lite graph formed between SRESID and ZPRED. If the result in the 
graph forms a certain and regular pattern in the formation of a pattern such as a wavy 
pattern, widening and then narrowing, it can be stated that the regression model under 
study under conditions is not good or Heteroscedasticity occurs. But it can be said that 
capital is good and there is no Heteroscedasticity if in a graph there is no particular pattern 
and the point spreads above and below the zero on the Y-axis (Ghozali, 2012). 
 
T-test. The test used to find the effect of individual independent variables in explaining 
the related variables is the statistical test t. (Ghozali, 2012). This can be seen from: 
1. If t count <t-table, then the independent variables individually do not affect the 
dependent variable (hypothesis rejected) 
2. If t count> t-table, then the independent variables individually affect the dependent 
variable (hypothesis accepted) 
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In addition to the above method, the t-test can be shown from the significance value of 
table t for each variable in the output of the regression results using SPSS. This is shown 
from if the significance is below 0.05 (sig <0.05) then the hypothesis is accepted and if the 
significance is above 0.05 (sig> 0.05), the hypothesis is rejected. 
 
Feasibility Model Test (Test F). The F test statistic is illustrated whether all independent 
variables have a relationship to the dependent variable. The F test aims to find the 
feasibility of the research model. The F test is performed by showing the sig F value at the 
output of the regression result by using SPSS with sig level 0.05 (a = 5%). If the 
significance value is greater than Alpha (α), the hypothesis is rejected (regression 
coefficient rejected), which means the model in this study is not feasible. 
 
Coefficient of Determination (R²). The test used to find the ability of capital in 
explaining variations of the variables studied by showing the coefficient of determination 
(R²). To show ability by showing the value of R² this is between 0 and 1. If the value (R²) 
approaches 0 then it can be said that the ability of the independent variables to explain the 
related variables is also small. Whereas if the value (R²) is close to 1 it is stated that the 
ability of the variable explains the largely related variable or the independent variable 
giving all the information that is really needed by the related variable (Ghozali, 2012). 
Hence it can be concluded that R² = 0 means that there is no relationship between 
independent variables and related variables, while R² = 1 signifies a perfect relationship. 
 
RESULT AND DISCUSSION 
  
Normality test. The normality test aims to find out whether the data is normally 
distributed. Normally distributed data produces good regression. To test the normality is 
done by Kolmogorov-Smirnov Test with a significance level of 5%. This means that errors 
that can still be tolerated are 5% with a confidence level of 95%. Data is said to be not 
normally distributed if the significance is <0.05. Conversely, the data is said to be 
normally distributed if the significance is> 0.05. 
 
Table 1. Normality Test 
 
 Unstandarized Residual 
Kolmogorov-Smirnov Z 0.063 
Asymp. Sig (2-tailed) 0.200 
Source: (Secondary data processed, 2018) 
 
 Based on the table above, the value of Asymp Sig (2-tailed) at the Kolmogorov-
Smirnov test <0.05 which is equal to 0,000. Thus, it can be concluded that the residual 
analysis results are normally distributed. 
 
Heteroscedasticity Test. The aim of the regression model is to show whether the model 
has a variance of inequality from the residuals between observations of researchers using 
Heteroscedasticity tests. If the result of the observations is the same then it is called 
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Homoscedasticity whereas if it is different it is called Heteroscedasticity. Detection of 
Heteroscedasticity can be seen using a graph and it is shown whether it forms a specific 
pattern on the scatter lite graph formed between SRESID and ZPRED. If the result in the 
graph forms a certain and regular pattern in the formation of patterns such as wavy 
patterns, widening and then narrowing, it can be stated that the regression model studied in 
the condition is not good or Heteroscedasticity occurs. 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Figure 1. Heteroscedasticity test 
Source: (Secondary data processed, 2018) 
 
 From the picture above shows that there is no clear pattern, and the points spread 
above and below the number 0 on the Y-axis, it can be concluded that Heteroscedasticity 
does not occur. 
 
Moderate Regression Analysis Test Result. After having a classic assumption test, the 
next step is at the table below: 
 
Table 2. MRA Test Result 
 
Variable names B t Statistics Significant 
Constant 0.004 23.353 0.000 
UP 2.750E-17 3.790 0.000 
KA -.030 -1.104 0.273 
Moderation -2.430E-15 -2.984 0.0004 
Source: (Secondary data processed, 2018) 
 
 Based on these result the regression equation is obtained as follows. 
 
Y= 0.004+2.750E UP – 0.030 KA – 2.430E-15 UP*KA + e 
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F-test. The F test is a test of the feasibility of the model in linear regression analysis. The 
F test is used to test the feasibility of the regression model used in testing the research 
hypothesis. 
Table 3. F Test Result 
 
Model Sum of Squares Df Mean Square F Sig 
Regression 0.000 3 0.000 10.157 0.000 
Residual 0.000 72 0.000   
Total 0.000 75    
Source: (Secondary data processed, 2018) 
 
 Based on the table above, the significant level of the F value is 0,000. It can be 
concluded that the regression model used in this study is good. 
 
Determination Coefficient Test (R2). The coefficient of determination is used to 
determine the proportion or percentage of the total variance in the dependent variable 
explained by the independent variable. This study uses the adjusted. 
 
Table 4. Determination Coefficient Test Result 
 
Model R R Square Adjusted R Square Std. Error of the Estimate 
1 0.545 0.297 0.268 0.00079 
Source: (Secondary data processed, 2018) 
 
 In the table above, the adjusted value obtained in this study amounted to 0.297 or 
29.7%. This means that 29.7% of the broad variance in intellectual disclosure of capital 
can be explained by foreign ownership variables and firm size. Therefore, the remaining 
70.3% is influenced by other factors not examined in this study. 
 
Individual Parameter Significance Test Result (t-Test). The t-test is used to test how 
far the independent variables individually explain the dependent variable. Based on the 
results of SPSS output, it shows that the foreign ownership variable has a significance of 
0.004 where the significance is smaller than 0.05. This shows that the foreign ownership 
variable is able to moderate the relationship of Company Size to Capital Intellectual 
Disclosure so that the hypothesis can be concluded accepted. 
 
DISCUSSION 
 
 Based on observations for moderating foreign ownership variables, it is able to 
moderate the relationship between firm size and disclosure of capital intellectuals. This is 
indicated by the result of the significance of 0.004 smaller than 0.05, so the hypothesis is 
accepted. 
Based on signal theory is a theory that showed every organization tries to provide a 
positive signal to those who use information from these signals. The company tries to 
provide a positive signal to external parties in the form of useful information, one of which 
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is the disclosure of capital intellectuals. Disclosure of intellectual capital is one of the 
voluntary disclosures issued by the company to describe the company's strategy and how 
companies use resources, especially human resources. Disclosure of intellectual capital 
can be used as a tool for resolving uncertainty regarding the condition of the company so 
that it can increase the value of a company so disclosure of intellectual capital is an 
important thing to be presented in financial statements (Ferchichi and Paturel, 2013). 
Companies that have large companies tend to provide more information to external 
parties, especially shareholders. In addition, companies that are larger are indicated by the 
number of investors in the company and are shown also with high political costs because 
of non-compliance or the threat of policy usually have a higher quality of disclosure 
compared to companies with small scale (Ferreira et al., 2012). Thus, the size of a large 
company is expected to disclose intellectual capital higher. In this study, the moderating 
variable is foreign ownership. The bigger a company, it is more foreign ownership in the 
company. With a large number of foreign ownership in the company, the company 
provides more information to shareholders, the disclosure of intellectual capital will be 
higher. Furthermore, the result of this study stated that foreign ownership variables in this 
study are able to moderate the relationship between firm size and disclosure of intellectual 
capital. This is also shown from the research data, for example, the ASCII company which 
is a large-scale company is able to disclose capital intellectuals by 57% and have foreign 
ownership of 97%. To state that foreign ownership is able to moderate the relationship 
between firm size and disclosure of capital intellectuals. 
 
CONCLUSION 
 
 The conclusion in this study is that foreign ownership is able to moderate the 
relationship between Company Size and Intellectual Capital Disclosure. Companies that 
have large size companies tend to provide more information to external parties, especially 
shareholders. With a large company size, it is expected that the disclosure of intellectual 
capital will be higher. In this study, the moderating variable is foreign ownership. The 
bigger a company, it will be the more foreign ownership in the company. With so much 
foreign ownership in the company, the company will provide more information to 
shareholders so that the disclosure of intellectual capital is getting higher. 
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